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RAC Agenda

A Water & Wastewater Rate Structures
A Drought Rates

A Affordability Programs

A Recycled Water Rates

A Special Services Fees

A Other Recommendations
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Rate Study Priorities

Provide direction for change

2014 Rate Study Priorities
& 1 Financial Sufficiency
E 2 Cost of Service Based Allocations
wn
L 3 Revenue/Rate Stability
. £ | 4 Conservation
2 E_ 5 Drought Management
E | 6 Economic Development
_E 7 Affordability to Disadvantaged Customers
=]
_E' 8 Simple to Understand/Update
= E 9 Minimize Customer Impact
8 o
- _E' 10 Ease of Implementation




Rate Study Approach ___

Here

Pricing How should the
revenue be collected from the Rate Design
customer classes?

Cost AllocationWho should Cost of
pay and how much should i
each customer class pay? Service

Revenue Requirements Forecast

Financial Planning:
What are the annual
revenue requirements of
the utility?

0 fing & Rate Revenues &
perating Miscellaneous

Capital Costs Revenues

Objectives, Policie&
Rate Setting Principles
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Cost of ServiceAllocation Process

Assign Costs to Utility FunctiondVater
— Pl o
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Transmission
and Distribution

Water Treatment

Fire Protection
B

Assign Costs to Utility Functionssewer

Wastewater Collection
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Cost of ServiceAllocation Process

Allocation to Customer Cost Component§Vater

Customer Adequate

Allocation to Customer Cost ComponentSewer

Contributed Infiltration / Customer
Flow Inflow Billing




2015 Allocated Cost by Cléw |

Combined Water($ in millions)

Allocated  Reallocate  Adjusted Rev under Existing Rev under Proposed
: Description COS  Recycle Costs  COS Existing Rates % Recovery Proposed Rates % Recovery
1 |Residential $ 140.83| $ 221|$ 143.04| $ 140.02 97.9% $ 143.04 100.09
2 |General /[Commercigl  77.82 1.25 79.07 83.81 106.09 79.07 100.09
3 |Wholesale 0.51 0.01 0.52 0.47 90.4% 0.52 100.09
4 lrrigation 25.15 4.37 29.53 29.51 99.904 29.53 100.09
5 |Recycled 9.88 (7.84 2.03 2.03 100.00/11 2.03 100.09
6  |Fire Protection 1.64 - 1.64 1.63 99,09 164  100.09
7 |Total $ 255.84|$ - |$ 25584($ 257.46 100.6% $ 255.84 100.09
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2015 Allocated Cost by Clas

Wastewater ($ in millions)

Allocated  Rev under Existing Rev under Proposed

: Description COS  Existing Rates % Recovery Proposed Rates % Recovery
1  |Residential $ 131.69]$ 133.06 101.0% $ 131.69 100.0%
2 |General /Commercigl  71.81 71.78 100.00/1> 71.81 100.0%
3 |Wholesale 7.89 7.50 95.0% 789  100.0%4
4 [Surcharge 5.86 4.91 83.8% 5.86 100.0%
5 |[Total $ 217.26|$ 217.26 100.0°/$$ 217.26 100.0%
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Proposed Water Supply &
Water Delivery Rate Design
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Proposed Rate Structure Recommendations

A Residential Life Line Supply Block

I Significant reduction in volumetric rate for first 2,992
gallons of usage

I Lower fixed charge farustomers witmo usage above
2,992¢gallons

A Send price signal sooner and encourage conservation

I Increase number of rate blocks apdcingdifferentials for
residential and irrigation

I Increase pricing differential for general class and wholesal
class

A Eliminateseasonatates

ProposetiRate Btiidy-Recommertiations




ReS|dentlaI Rate Blocks

Existing Structure

Block Percent
Decription Threshold Usage Bills

Block 1 5,985 64.0% 59.7%
Block 2 12,717 22.7%  29.9%
Block 3 17,205 4.9% 5.4%
Block 4 Above 8.4% 5.0%
Block 5
Block 6
Block 7
Block 8

100.0% 100.0%

Proposed Structure

Block
Threshold

2,992
4,489
5,985
7,481
10,473
14,962
20,199
Above

Percent
Usage

38.2%
14.7%
11.1%
7.6%
10.8%
7.6%
4.1%
5.9%
100.0%

Bills
27.6%
17.3%
14.8%
11.2%
13.4%

8.6%
3.8%
3.3%
100.0%
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ReS|dentlaI Volumetric Rates

Decription

Existing Structure

Block 2015 Rates
Threshold

Standard Seasonal

Proposed Structure
2015
Rates

Block
Threshold

2016

Est. Rates

Block 1 5985 % 0.2291 $ 0.2291 2,992 $ 0.1344 $ 0.1435
Block 2 12,717 $ 0.3315 $ 0.3442 4,489 $ 0.2352 $ 0.2512
Block 3 17,205 $ 0.4675 $ 0.4977 5985 % 0.3024 $ 0.3229
Block 4 Above $ 0.8185 $ 0.9469 7,481 $ 0.3695 $ 0.3947
Block 5 10,473 $ 0.4367 $ 0.4664
Block 6 14,962 $ 0.5039 $ 0.5382
Block 7 20,199 $ 0.6047 $ 0.6458
Block 8 Above $ 0.8735 $ 0.9329

Rates per 100 gallons for Inside City Limits (ICL) customers
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12,000

6,000
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Weighted
Avg. $0.2016

$0.8185 Std.
$0.9469 Sea.

$0.4675 Std.

$0.4977 Seal

$0.3315 Std.

$0.3442 Sea.

$0.2291

Existing
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2015 Residential Rate Comparison
Lifeline Supply Rate With Earlier Price Signals

= Block 8
= Block 7
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m Block 4
m Block 3
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General Class Rate Structure

Existing Structure Proposed Structure
Block 2015 Block 2015 2016
Decription Usage Differential Rates Differential Rates Est. Rates
Base 83.4% 1.00 $0.3194 1.00 $0.2890 $0.3069
100% - 125% of Base 6.7% 1.07 $0.3433 1.15 $0.3323 $0.3529
125% - 175% of Base 4.1% 1.26 $0.4018 1.50 $0.4335 $0.4603
More than 175% of Base 5.8% 1.56 $ 0.4967 1.75 $0.5057 $0.5370

A Rates per 100 gallons for Inside City Limits (ICL) customers
A Includes Commercial, Multi-family, Industrial and Municipal
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Irrigation Rate Blocks

Existing Structure Proposed Structure
Block Block

Decription Threshold Usage Treshold Usage
Block 1 6,732 13.3% 8,229 AN
Block 2 17,205 13.9% 17,954 5%
Block 3 Above 72.8% 162,316 6%
Block 4 Above 2%
100.0% 100.09
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Irrigation Volumetric Rates

Existing Structure Proposed Structure
Block 2015 Rates Block 2015 2016
Decription ~ Threshold  Standard Seasonal  Treshold Rates Est. Rates
Block 1 6,732 % 03689 $ 0.3689 8229% 04142 $ 0.4422
Block 2 17,206 $ 0.4675 $ 0.5006 17954 % 05799 $ 0.6191
Block 3 Above $ 08572 $ 0.9912 162,316 $ 0.7456 $ 0.7960
Block 4 Above $ 0.9528 $§ 1.0171

Rates per 100 gallons for Inside City Limits (ICL) customers
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Proposed Wastewater
Rate Design
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Proposed Rate Structure Recc)mmendatlons

A Maintain existingninimumallowance
A Meter basediering of fixed charge

A Two block volumetric for Residential class

I Significantly lower rate for Life Line Supply Block
of 2,992 gallons
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Wastewater Proposed Rate Struciure

AvailabilityCharge* 2015 Rates 2015 Rates 2016Est. Rates

5/8 Inch $12.69 $11.73 $12.59

3/4 Inch $12.69 $12.90 $13.85

1.0Inch $12.69 $14.66 $15.74

1.5Inch $12.69 $20.53 $22.04

2.0Inch $12.69 $29.32 $31.48

3.0Inch $12.69 $58.65 $62.96

4.0Inch $12.69 $87.97 $94.44

6.0Inch $12.69 $146.61 $157.40

8.0 Inch $12.69 $234.58 $251.85

10.0 Inch $12.69 $351.88 $377.77

12.0 Inch $12.69 $469.17 $503.70
Volumetric Rate; Per 100 Gallons Res General Res General

Block1** $0.3365 $0.2460 $0.3299 $0.2871 $.3718

Block 2 $0.3690 $.4306

*  Service availability charge includes a minimum allowance of 1,496 gallons.
**  The proposed residential volumetric rates consist of two blocks with Block 1 ending at 2,992 gallops




Customer Bill Impact
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WATER ONLY Residential - 8 blocks

$140.00

$120.00

$100.00

$80.00

$60.00

$40.00

$20.00

Gallons
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WATER ONLY

Residential - 8 blocks

$30.00

$25.00 A

$20.00

$15.00

$10.00

$5.00

- 748 1,496 2,244 2,992 3,741 4,489 5,237 5,985

Gallons ——2015Res.  —-2015 Restructured  —4—2016 Estimated
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WATER ONLY Residential - 8 blocks
$65.00

$60.00

$55.00

$50.00

$45.00

$40.00

$35.00

$30.00

$25.00

$20.00
6,733 7,481 8,229 8,977 9,725 10,473 11,222 11,970 12,718

Gallons =—2015 Res. Std. —4—2015 Res. Seas. —2015 Restructured —#—2016 Estimated
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WATER ONLY Residential - 8 blocks

$140.00

$130.00

$120.00

$110.00

$100.00

$90.00

$80.00

$70.00

$60.00

$50.00

$40.00

13,466 14,214 14,962 15710 16,458 17,206 17,954 18,703 19,451 20,199 20,947 21,695 22,443

=-2015 Res. Std. —4+—2015 Res. Seas. —=2015 Restructured —#—2016 Estimated
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